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1» This agency is in general agreement with the proposed terns 
of ref erence for t he "test case" evaluation of the U.S. psychological 
effort! 1 


2, It is suggested, however, that paragraph I - B of the proposed 
t«raas of reference should oontein a paragraph setting forth the duality 
of the political and economic factors 
reviewing briefly the inadequacy of 
followed in attempting 



situation and 
clfthe U.S. has 

, only by means of economic assist- 
ance without any effective related effort to influence the changes so 
desperately needed in its political structure. 


- of this agency has been designated as the 

officer who will provide the principal working contact with FSB on 
this "test case". 

U. The dead lines which are proposed in paragraph II - B, "Depart- 


C, 


matt& Activities | | may be difficult to meet because ”cf the 

pressure of heavy worK maaa in this agency. It is therefore requested 
that 31 August be established as the target date for congjletion of the 
summary of operations since June 1950 and that the evaluation report of 
these operations be submitted to RSB on 18 August, 

5. It is requested that the deadlines proposed in paragraph II 
"Intelligence” , be revised as follows i 

Ca) to provide by 7 August any existing analyses of 
significant political, military, economic, and psychological 
situations and trends! f from January 19 1$ to date j 

to provide 
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(b) to provide an estii&ate Igr IS Augast of the principal 
politics!,} military,, econo ale* and psychological development© 
which may bo expected in that country during the next year . 
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WALTER B, SMITH 
Director 
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